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Registration 

Standard rate = 15%  From 1 January 2010 due to be 17.5%

Registration threshold from 1 May 2009: £68,000 

Deregistration threshold from 1 May 2009: £66,000 

Accounting 

Tax point 

 
 

Annual accounting 

Annual accounting – small turnover 

three interim payments. Those businesses, which also have a net 
liability in the previous year of £2,000 or less, are able to make one 
annual payment. 
Cash accounting 

Flat-rate scheme 
 

 
their turnover. 

Special schemes 

goods, tour operators and retailers. 

Groups 

Eligibility 
Two or more corporate bodies are eligible to be treated as a  

must control the other, or one person control all of them, or two or 
more individuals in partnership control all of them.

Intra VAT group supplies 

group. 
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Holding companies 

disposal of shares in a subsidiary is recoverable in so far as  

Applications 
An application for a company to join or leave a VAT group is effective 

agreed. 

receive the majority of economic benefits and the group is not   

VAT schemes – avoiding or saving VAT 

For VAT returns starting on or after 1 August 2004 the use of VAT 
mitigation schemes has to be disclosed within 30 days of the due 

but it is important to take advice if you believe you might be affected. 

Property 

Key dates 

buildings, other than dwellings and relevant charitable or 
residential buildings or a pitch for a residential caravan or 
facilities for the mooring of a residential houseboat. 

on the web under form VAT 1614.  

completion will give rise to an adjustment under the capital goods 

land or buildings, including those that are, or will become, covered 
by the capital goods scheme either by the grantor or the recipient 

Trade with EU 

From 1 January 1993 there are special procedures and returns for 

states. 

dispatches over the cumulate threshold which is £270,000 from 
1 January 2009, and £260,000 previously.

1 January 2010.
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by mail order to private customers must register in the  
other state if the threshold is reached. 

in other member states. 

Bad debts 

For supplies after 1 January 2003 the VAT bad debt provisions 
were simplified. There is no longer a requirement to notify the 
supplier of your bad debt relief claim. However businesses  

Partial exemption 

 

prevent distortion must be considered. 

supplies is no more than 50% of the VAT on purchases for 

Input tax on cars 

Key dates 

pay on the purchase of cars bought wholly for business 

cases they will have to charge VAT when they sell the car. 

who has reclaimed the input VAT can reclaim 50% of the VAT on 
the rental charge where there is both business and private use. 

recover only 50% you do not have to account for VAT on the 

VAT fuel scale charges 

From 1 May 2007 VAT is to be chargeable on the private use of 
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Errors and penalties 

For accounting periods commencing on or after 1 July 2008,  
the limit of £2,000 rose to the greater of £10,000 or 1% of 
turnover, subject to an upper limit of £50,000. 

Under or over declaration of VAT can be adjusted on subsequent 
return if less than the above limit. Larger errors must be 
separately notified on Form VAT 652 or by letter. 

New penalty regime
For returns covered by a period that starts on or after 1 April 2008 
and due to be returned after 1 April 2009, there is a new system 
for penalties that is linked to the reasons why the errors have 
occurred.

This system applies to all of the following:

on or after 1 April 2010.

Under the new system, if you send in a document that contains a 

    incorrect information and taking steps to hide the error 

table shows how the penalties relate to your culpability.

 
 penalty, without penalty, with penalty, with 
 disclosure, prompted unprompted 

 

Careless

Deliberate but not concealed  70% 35% 20%

Deliberate and concealed 100% 50% 30%

There is also the concept of a suspended penalty but only for the 

club that sold its land to the local authority but omitted to disclose 

suspended because the club is unlikely to have future gains.

A             

          

        
          

 
           
            

  

  

 

   

  

 

 
  

   
   

      

Single:Layout 1  08/07/2009  12:34  Page 1



 

   

           
t              

        

           
           

         

  
              
              

            

       

     

             

             

        

 
       
    

 

       

     

             

             

         

A fact sheet of this type is, by necessity, of a brief and 

for any losses incurred as a result of reliance thereon. 

information on specific technical points. Minimal reference  
to the VAT implications on construction, land and property has 

 
is considered inappropriate for a fact sheet of this type.  
All information was correct at the time of going to press:  
July 2009. 

VAT Advice helpline:

www.kingstonsmith.co.uk 

City
Telephone 020 7566 4000

Hayes

Redhill
Telephone 01737 779000

Romford 

St Albans
Telephone 01727 896000

West End  
Telephone 020 7304 4646
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